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Oregon powers past
Wisconsin in Rose Bowl

ALSO: OKLAHOMA STATE WINS FIESTA BOWL M SPORTS
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SERVING THE COACHELLA VALLEY SINCE 1927

" move along Orange Grove
Boulevard during the 123rd Tournament of Roses Parade on Monday in Pasadena. Occupy
protesters also participated in the event. Read the story on A4. RINGO H.W. CHIU/THE ASSOCIATED PRESS

GROWING THE ECONOMY

Manufacturer

Designer to begin
producing line of
clothing in valley

By Debra Gruszecki
The Desert Sun

THOUSAND PALMS — When

West Hollywood entrepreneur Li-
at Tala began producing her Ken-
tucky Denim line
of men’s clothing in
China three years
ago, it all made per-
fect sense.
i Labor costs in
e Guangzhou were
H &8 low. Shipping one
Tala container loaded
with 20,000 to 30,000 garments out
of China every three to four weeks
to distribute to more than 300 bou-
tique stores in the United States,
Japan, Canada and the United
Kingdom penciled out.

That’s no longer the case today,
so Tala is bringing the work to Cal-
ifornia.

And she’s picked a warehouse in
the Coachella Valley Enterprise
Zone to sew the “Made in Amer-
ica” label into a new line of

Kentucky Denim
sets up shop

Kentucky Denim will begin its
knitwear-manufacturing operation in
its new warehouse in Thousand Palms
today. The company is creating 30 jobs
to begin a new line of clothing here.

New
warehouse
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knitwear.

Today, Tala Enterprise opens of-
ficially with a workforce of 31, a
ribbon-cutting ceremony and a vi-
sion to:

m Expand its workforce to400 by
the fifth year of operation.

m Revive the Kentucky Denim
line within two years.

m Inspire other garment-makers
from the Los Angeles area and oth-
er parts of the country to move
here.

m Create a fashion district that

drawn to desert

will act as alaunching pad for bud-
ding artists, designers, models,
trade shows and entrepreneurs.

Tala, who has already opened a
store in Blythe, also plans to open
retail ventures in Coachella, Indio
and La Quinta within the year to
sell her wares and the labels of oth-
ers from L.A.’s Fashion District.

“The ball’s started rolling, and,
sofar, it hasnot stopped,” Talasaid.
“Instead of importing from China,
I hope to export my products to
China.”

Manufacturing businesses like
Tala’s will likely continue moving
back tothe United States from Chi-
na and other parts of Asia, experts
say.

“The manufacturing sector is
seeingabit of arevival foracouple
of reasons,” said John Husing, a
longtime economist who gives an
annual report on the Coachella Val-
ley economy every fall.

“The Asian economies have
dropped, so anything we buy in
this country that’s made overseas
will tend to be more expensive be-
cause the value of the dollar has
dropped,” Husing said.

Besides the wage differential, oil
prices have held at the $100 per
barrel mark. That’s made shipping

Please see DENIM, A2
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Police: Body of gunman found in park

The body of an armed Iraq War veteran suspected of killing a Mount
Rainier National Park ranger was discovered Monday lying partially
submerged in an icy, snowy mountain creek. The finding of Benjamin
Colton Barnes ended a 24-hour manhunt for the killer of ranger Mar-

GOOD MORNING [

garet Anderson. A3

CALM RESTORED

A Palm Springs neighborhood has
reached amity after a meeting
with a nearby school’s officials. B1

INSIDE TODAY'S PAPER

FAMED FAREWELLS

The Coachella Valley said
goodbye to some much-loved
entertainers in 2011. B8
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2012 ELECTION

Moment of truth:
Iowans to have
their say today

Republican candidates barnstorm
state on eve of nation’s first caucuses

By David Espo
and Mike Glover
The Associated Press

DES MOINES, IOWA — The
White House their goal, Repub-
lican presidential hopefuls raced
across Iowaon Monday in a final,
full day of frenzied appeals for
support in precinct caucuses that
open the 2012 campaign.

“It is the race you make it,” an
upset-minded Rick Santorum
told voters soon to pick a win-
ner.

In the race’s final hours, for-
mer Massachusetts Gov. Mitt
Romney predicted victory, and
former House Speaker Newt
Gingrich all but forecast his own
defeat.

From Sioux City in the western
part of the state to Davenport in
the east, six presidential hope-

fuls — former Utah Gov. Jon
Huntsman is not campaigning in
Iowa — hustled through 23
fast-paced campaign events
combined. That and the $13 mil-
lion or more already spent on
television commercials was ev-
idence enough of the outsized im-
portance Iowaholdsintheraceto
pick a Republican opponent for
President Barack Obama next
fall.

Romney had one eye on his
GOP rivals and another on Oba-
ma as he argued he is in the best
position of all to capture the
White House. The president has
been “a great divider, the great
complainer, the great excuse-
giver, the great blamer,” said the
former Massachusetts governor,
who is making his second try for
the nomination and hasbeen at or

Please see IOWA, A5

Former Massachusetts Gov. Mitt Romney campaigns for the Republican
presidential nomination at the Mississippi Valley Fairgrounds on
Monday in Davenport, lowa. CHARLES DHARAPAK/THE ASSOCIATED PRESS

Boxer maintains role
as champion of EPA

By Paul C. Barton

Desert Sun Washington Bureau

WASHINGTON — In a year
when controversy has surround-
ed the Environmental Protection
Agency like never
before, it has had
no bigger defend-
er in Congress
than Sen. Barbara
Boxer.

Pro-business
groups and many
Republicans criti-
cize the EPA as an
out-of-control bureaucracy that
inhibits job creation through ex-
cessive regulations on business-
es and farms, achieving minimal
environmental gain at excessive
cost.

Especially controversial have
been proposals directed at power

Boxer

plants and other industrial facil-
ities to limit greenhouse gases,
coal ash, mercury and other toxic
substances.

Even cement plants have
drawn the EPA’s scrutiny,as have
hospitals, universities and farm-
ers who don’t adequately control
their dust.

The Wall Street Journal has ac-
cused the EPA of “turning a reg-
ulatory fire hose” on employ-
ers.

In response, environmental
groups such as the League of
Conservation Voters have la-
beled this Congress, especially
the House of Representatives, as
one of the most “anti-environ-
mental” in history.

Eventhe controversy over pay-
roll tax cuts turned into a squab-
ble over environmental policy as

Please see BOXER, A2

ESTATE
PLANNING

The Annenberg
Retreat at
Sunnylands and
adjacent
Sunnylands
Center in Rancho
Mirage prepares
for its black-tie
gala introduction
next month. B1
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more expensive, in some cas-
es erasing the advantage of-
fered by lower Chinese
wages.

“What we’ve seen at the
ports of L.A. and Long Beach
in the latter half of the year is
a reduction in imported
goods, and an expansion of
exported goods,” Husing
said.

Imports, through Novem-
ber, are essentially flat after
starting off the year with a
13-percent year-over-year
gain, Husing said. Exports
are up 6.8 percent in Novem-
ber from the same month in
2010, with 3.3 million con-
tainers shipped out of these
ports.

“This is an all-time high,”
Husing said.

Quality control also has
been an issue in China, said
Tala, who’s also been the vic-
tim of container theft.

The Boston Consulting
Group, a global management
consulting firm with offices
in 42 countries, issued a
mid-year report that predict-
ed the United States can ex-
pect to see a manufacturing
resurgence over the next
five years.

Chinese wages have risen
about 17 percent annually,
the BCGreport said. With the
value of the yuan on the rise,
the wage gap between China
and the United States is
shrinking.

Since wages can represent
up to 30 percent of a prod-
uct’s total cost, China-based
manufacturing will be only
10-1Spercent cheaper thanin
the U.S., even before inven-
tory and shipping costs are
factored into the equation.

“Executives who are plan-
ning anew factory in Chinato
make exports for sale in the
U.S. should take a hard look
at the total costs,” Harold
Sirkin, a senior partner with
the firm, said upon the re-
port’s May release.

Firm helps diversify
valley’s economy
With the Coachella Val-
ley’s unemployment rates
still at their highest levels
since spring 2009, the jobs
that such manufacturing
businesses can provide are

FROM PAGE 1

Enterprise Zone, is the new home of the Tala Enterprise warehouse, with a workforce of
31. RICHARD LUITHE DESERT SUN

WHAT'S AN ENTERPRISE ZONE?

There are 42 designated zones in the state.

Administered by the state Department of Housing and
Community Development, the Enterprise Zone program
provides tax incentives to businesses in distressed areas to
attract, expand and retain businesses and create jobs.

The Coachella Valley Enterprise Zone includes the areas of
Thousand Palms, Indio, Coachella and Mecca.

more than welcome.

Tala’s opening is a great
way to Kick off the new year
here, said Rep. Mary Bono
Mack, who serves as chair-
woman of the House Sub-
committee on Commerce,
Manufacturing and Trade.

“We need her kind of pas-
sion and entrepreneurial
spirit if we’re going to turn
around our sluggish econo-
my,” the Palm Springs Re-
publican said. “This is an ex-
citing new venture for our
area, and I wish Liat great
success moving forward.”

The recession created a
reality check for everyone,
Tala said.

“Ireached a point where I
want to do something to help
our country,” she said. “I
weighed the decision of
what was important to my
company against an unem-
ployment rate that was 14
percent” in the valley and,
from there, the decision was
easy.

Startup costs for the oper-
ation are north of $300,000,
said Paula Turner, a co-own-

er and broker of Desert Pa-
cific Properties.

Tala Enterprise is using a
26,000-square-foot building
that once housed an electri-
cal supply business, Turner
said.

“At a time when business-
es are moving out of Califor-
nia, we're actually taking a
business from China and
putting them in the Coachel-
la Valley,” Turner said.

CVEP, business zones

were instrumental

Mark Weber, manager of
the Coachella Valley Enter-
prise Zone, said a team has
worked with Tala Enter-
prise since July, the moment
she made her first contact.

Working with the Coachel-
la Valley Economic Partner-
ship, Tala was put in contact
with the county, state Em-
ployment Development De-
partment, and several U.S.
departments to pull out the
stops to convince Tala’s
manufacturing venture to
move here.

Tala also was offered of-

fice space at the Rabobank
Regional Business Center in
Palm Springs, the headquar-
ters of CVEP and the val-
ley’s Innovation Hub.

When it was too late to
head back to her Los Ange-
les home, she was given
lodging.

“Our whole mission was to
show how business-friendly
we can be,” said Wesley
Ahlgren, CVEP operations
director.

“I decided that this valley
has a lot of promising fea-
tures,” Tala said, citing the
hiring tax credits, job train-
ing assistance, solid work-
force, affordable housing
and easy access to Los An-
geles and its shipping
ports.

“The numbers had to
make sense, but she alsohad
to feel comfortable with us,”
Weber said. “It signals bet-
ter times for California in
manufacturing.”.

Thomas Flavin, chief exec-
utive of CVEP, noted that Ta-
la’s arrival follows CareFu-
sion Corp.’s recent announce-
ment that it will not move to
Minnesota but will keep its
ventilator production facility
in Palm Springs.

“We’ve finished the year
with a success, and we're
starting it with a success.”

Debra Gruszecki can be reached at
Debra.Gruszecki@thedesertsun.com
or (760) 778-4643.

BOXER
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House Republicans tried to
attachmeasurestoblock the
EPA’s efforts in many ar-
eas.

The main protector of the
initiatives of the embattled
agency and its director —
LisaJackson—hasbeen the
71-year-old Boxer, a Demo-
crat who leads the Senate
Environment and Public
Works Committee.

According to the League
of Conservation Voters, the
House has held more than
190 votes this year on mea-
sures that environmental
groups decry. That’s almost
as many votes as the Demo-
cratically controlled Senate
has held on all issues com-
bined.

Boxer, who has a home in
Rancho Mirage, calls atten-
tion constantly to Republi-
can environmental propos-
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“Put simply, if you can’t breathe, you
can’t work, and if anyone in
Congress tries to move toward dirty
air policies, I will take it to the
American people and do everything
in my power to stop them.”

Sen. Barbara Boxer, D-Calif.

als coming over from the
House and works with Sen-
ate Democratic leaders to
weed them before the bills
go farther.

“Clearly, she has been out-
spoken and strong on every
environmental issue. We
wish we had 99 more just
like her,” said Scott
Slesinger, legislative direc-
tor for the Natural Re-
sources Defense Council.

But the U.S. Chamber of
Commerce has a different
view, giving Boxer a life-
time score of 30 percent on
issues important to busi-
nesses, the fifth-lowest
number assigned to any
member of the Senate in its
latest rankings.

Asthe U.S. economy limps
along, EPA regulators need
to be bridled, not enabled,
business groups say.

“As manufacturers try to
recover from one the worst
recessions of our nation’s
history, it is imperative that
the EPA slow down and re-
view the regulations that it
has in place and those that
are not yet finalized to en-
sure predictability within
the regulatory realm,” the
National Association of
Manufacturers said in a
statement.

Boxer responds that job
creation and environmental
protection should not be
considered mutually exclu-
sive.
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“Put simply, if you can’t
breathe, you can’t work, and
if anyone in Congress tries
to move toward dirty air
policies, I will take it to the
American people and do ev-
erything inmy power to stop
them,” Boxer said during a
recent committee hearing.

Boxer also argues that re-
newable energy technolo-
gies offer one of the main
paths to creating jobs.

She cites figures from the
Pew Charitable Trusts
showing that from 1998 to
2007, clean-energy invest-
ments created 125,000 jobs
in California, generating
employment 15 times faster
than the overall state econ-
omy.

Boxer is especially vocal
on the politically charged is-
sues of carbon emissions
and global climate change.

Amid the din of Congress’
end-of-the-year rush in De-
cember, Boxer was one of
the few to pay attention to
the U.N. Climate Change
Conference in Durban,
South Africa. She even sent
staff members to Durban.

The week before, she held
a press conference to dis-
cuss what she sees as in-
creasing domestic evidence
of climate change, including
such events as 10 weath-
er-related disasters in the
United States causing $1 bil-
lion or more in damages
apiece in 2011.
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“The evidence is mount-
ing all around us that cli-
mate change has already
caused damage to our envi-
ronment,” Boxer said.

“The trend is clear, and
scientists around the world
are concerned about what is
happening to our planet.”

But politicians are still de-
bating whether the chang-
ing climate is a natural or
manmade phenomenon.
Boxer’s positions on
climate-change legislation
have garnered criticism
from some in her own par-
ty.
Sen. Max Baucus, a key
Democratic moderate from
Montana, said of her 2009
bill to cap carbon emissions:
“We cannot afford the un-
mitigated impacts of cli-
mate change, but we also
cannot afford the unmiti-
gated effects of legisla-
tion.”

Patrick J. Michaels, head
of climate change studies at
the Cato Institute, alibertar-
ian think tank, is one of those
who contend a “sky is
falling” attitude on climate
change is unjustified.

The “sensitivity” of tem-
perature change to carbon
emissions is not nearly as
severe as many in the global
warming community, con-
tend, he said.

“That doesn’t mean there
is no global warming,”
Michaels said. But it is hap-
pening at far, far slower a
pace than those such as Box-
er contend, he added.

“It would be foolish to un-
dertake a drastic program
to reduce carbon dioxide,”
he said, adding it would also
prove politically unpopular
as the public realized the
cost.

Contact Paul C. Barton at
pbarton@gannett.com




