Palm Springs’
Nick King

Indians exact revenge over Aztecs =srorrs

SERVING THE COACHELLA VALLEY SINCE 1927

State’s bountiful avocados
a virtuous, versatile snack
FOOD & DRINK

WWW.MYDESERT.COM

Desert Sun

ESDAY, FEBRUARY 1, 2012

A GANNETT COMPANY

Koch group quietly met in valley

By Kate McGinty
and Erica Felci
The Desert Sun

A yearly affair hosted by Charles and
David Koch, the billionaire brothers
whose support of conservative causes
drew noisy protests to their conference in
Rancho Mirage last year, secretly re-
turned to the desert last weekend.

Conference organizers and their guests
successfully slipped in and out of the

Coachella Valley without being detected
by buying out nearly all of the S00-plus
rooms at the Renaissance Esmerelda re-
sort in Indian Wells. The resort closed its
restaurants, locked down the grounds
with private security guards and sent
many workers home.

The three-day conference ended Tues-
day morning and by afternoon the usual
traffic in and out of the resort had re-
sumed.

Riverside County sheriff’s Capt. Kevin

Vest, who oversees police services in In-
dian Wells, confirmed the Koch group was
at the hotel.

“It’s over and done with, and I don’t want
awhole bunch of suspicion,” Vest told The
Desert Sun.

“Compared to last year, I'm very
pleased with the way things went, and it
was much more the type of event that we
would prefer to have in the Coachella Val-
ley.”

Please see KOCH, A2

ELECTION 2012: FLORIDA PRIMARY

Romney wins
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Former Massachusetts Gov. Mitt Romney celebrates his Florida primary election win at the Tampa Convention Center on
Tuesday. CHARLES DHARAPAK/THE ASSOCIATED PRESS

Experts: Rout shows GOP front-runner can take it all

By Marc Caputo
McClatchy Newspapers

MIAMI — Case closed.

Mitt Romney’s lopsided Florida vic-
tory over Newt Gingrich proved the
Republican front-runner can win con-
servatives, triumph in debates and
fight a bruising campaign that can lay
an opponent to waste.

The former Massachusetts governor
earned 46 percent of the vote, with Gin-
grich coming in a distant second with
32 percent.

Romney’s Florida win also showed
Republicans he can run the kind of na-
tional campaign that can defeat Pres-
ident Barack Obama in November.

“Doing well in Florida,” Romney said
Tuesday, “is a pretty good indication of
your prospects nationally.”

That’s because Florida is more like
the nation than any of the other three
early states.

North Florida is the Deep South.
Southwest Florida is like the Midwest.
Latin America meets New York in
southeast Florida. And it all mixes to-
gether along the I-4 corridor from
Tampa Bay through central Florida.

Romney excelled in south Florida
and among Hispanics, exit polls
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Former House Speaker Newt Gingrich addresses the crowd during a Florida
Republican presidential primary night rally. He came in a distant second place to
former Massachusetts Gov. Mitt Romney. MATT ROURKE/THE ASSOCIATED PRESS

showed. Early results indicated he
might lose north Florida, but he was
winning everywhere else by big mar-
gins.

“Florida is the nation’s reflecting
pool,” said Alex Castellanos, a Repub-
lican consultant who worked for Rom-

MEASURE J SPENDING

A local developer spent more than
$95,000 convincing Palm Springs voters
to support a sales tax increase. B1

neyin2008 and George W. Bushin2004.
“It is what New York and Ellis Island
used to be, the gateway to the country’s

future.”
Before the first ballot was even cast
on Election Day, Romney had a cushion
Please see GOP, A2
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Houston
sellsCBS
affiliate

to KESQ

TV stations merge some
operations; staff trimmed

By Mike Perrault
The Desert Sun

The Coachella Valley’s ABC affiliate,
KESQ-TV News Channel 3, has acquired CBS
affiliate KPSP Local 2 News, forming a single
company that will continue to operate both
television stations.

About half of KPSP’s staff lost
their jobs as aresult of the merg-
er, but 70 percent of anchors and
on-air personalities will stay on,
said Mike Stutz, KESQ general
manager and corporate news di-
rector.

“We willbe sharing some of the
news-gathering resources for
both stations, and our intent is to
create unique news content for
each station moving forward,” Stutz said Tues-
day. “We’reretaining as many of the staff mem-
bers from KPSP as we can.”

Employees learned of the changes, which
took effect immediately, on Tuesday morn-

Please see MERGER, A2
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RENEWABLE ENERGY
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Brad Williams, president of Solar Service
Center in Thousand Palms, got local investors
to back a company-funded solar leasing
program. OMAR ORNELAS/THE DESERT SUN

Valley pitches
clean-energy
opportunities

By K Kaufmann
The Desert Sun

Hundreds of top-level venture capitalists and
company executives focused solely on
clean-tech investment are in the Coachella Val-
ley this week, but they may not consider the
region’s abundant sun, wind and geothermal
resources for their next big opportunity.

At least not yet.

Valley leaders routinely promote the region
as the epicenter of renewable energy develop-
ment, but it has lagged behind in the current
heated competition — in California and across
the nation— for clean-tech startups and invest-
ment dollars.

“There isn’t a community in the country that

Please see ENERGY, A6
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Continued from A1

doesn’t want to play a role in clean
energy,” said Steve Weiss, presi-
dent and CEO of the Coachella Val-
ley Angel Networks.

The group of investors he put to-
gether six years ago looks for com-
panies with clean-tech and innova-
tive products aimed at national and
international markets, but, to date,
has had to go outside the valley for
most of its investment opportuni-
ties, he said.

One of the goals of the Coachella
Valley iHub — the recently opened
green business incubator — is to
serve as a magnet for startup ideas
and connect the fledgling compa-
nies with local investors and poten-
tial business partners.

The incubator — located at the
Coachella Valley Economic Part-
nership’s headquarters in Palm
Springs — provides free office
space and technical support, but no
direct financial investment.

When the two-day Clean-Tech In-
vestor Summit — now in its eighth
year here — kicks off today, CVEP
and other local business leaders
will try to change perceptions of the
region and raise interest in the
desert’s emerging clean-tech sec-
tor.

CVEP is a sponsor of the two-day
Indian Wells event and hosted anet-
working event Tuesday.

“We’ve got the bait to get them
here,” said Joe Wallace, the new
managing director of the iHub.

“The next question is: Do we have
the cluster of technical talent to put
together a startup? The perception
in the present is that it is a limiting
factor.”

Among desert businesses looking
for investorsisElectric Vehicle En-
terprises, the first business invited
into the iHub after it opened last
year.

“They have introduced us toa few
investors; there is some interest.
We are rewriting our business plan
right now,” said Bill Schlanger, the
group’s president. The company,
which converts regular cars to

electric vehicles, originally sought
about $300,000in seed investments,
but has found potential partners
who may cut a need for outside in-
vestors, he said.

Electric Vehicle Enterprises and
other greenbusinessesin the valley
are competing for clean-tech in-
vestment dollars at atime when the
sources and drivers behind avail-
able funds are in flux, some indus-
try analysts say.

The bankruptcy of Solyndra, the
Northern California solar manu-
facturer that last August defaulted
on $535 million in federal loan guar-
antees, was just one sign of a shake-
out in the solar industry.

Plunging panel prices and compe-
tition from Chinese panel-makers
forced the closing or reorganiza-
tion of several solar companies
such as Solar Millennium, the Ger-
man solar developer that pulled out
of two large projects on public land
east of the valley.

Dec. 31 also saw the end of key
federal incentives, including the
Department of Energy’s loan guar-
antee program and the 1603 cash
grant program, which allowed so-
lar developers to take a 30 percent
federal income tax credit as cash.

Both provided critical support
for the two remaining large-scale
solar projects now under construc-
tion in the Riverside East zone be-
tween Joshua Tree National Park
and Blythe.

Without federal incentives, in-
dustry analysts project a funding
bottleneck for renewable energy
projects, with the demand for pri-
vate dollars far outstripping supply
and investors demanding higher
returns for their money.

For Brad Williams, president of
Solar Service Center in Thousand
Palms, the 1603 program was a cor-
nerstone of his successful effort to
draw in local investors to back a
company-funded solar leasing pro-
gram. Most local solar installers
that offer the no-money-down leas-
es work with one of several national
leasing companies such as SunPow-
er or SolarCity.

Creating his own leasing model
with local funding has allowed

Susan Preston, general partner in
the San Francisco-based Clean
Energy Angel Fund, sees the
valley’s wealthy snowbirds as an
untapped pool of potential
investors. WADE BYARS/THE DESERT SUN

Williams to expand from one office
to three, he said. The company re-
cently ranked third for all solar in-
stallations in Southern California
Edison’s territory.

Without 1603, he said his leasing
model may be less attractive to in-
dividual investors and he needs in-
stitutional lenders who can work on
a smaller, local scale.

“When we talk with conventional
financing, they have no interest,”
he said. “If you can’t use $100 mil-
lion, they’re not interested.”

Other experts argue that strong
global markets for renewable ener-
gy are abetter barometer of invest-
ment opportunities than Ameri-
cans’ obsession with the failure of

Solyndra.
“The fundamental drivers of the
clean-tech  industry haven’t

changed,” said Ira Ehrenpreis,
chairman of the Clean-Tech In-
vestor Summit. “This year marked
the one trillionth dollar invested in
clean tech since 2004.

“We’re seeing so many other coun-
tries create material demand for
products and innovations coming out
of clean tech,” said Ehrenpreis, who
also leads clean-tech investing at

Technology Partners, aSilicon Valley
venture firm. “We're a global indus-
try, solving global problems.”

Translating such international
opportunities into startups that
drive valley economic develop-
ment and jobs remains the core
challenge. The region can’t build on
its sun, wind and geothermal re-
sources without the technological
and social infrastructure that draw
investors, local leaders say.

“It would be great if we had an
academic university that was
throwing off technology in the
clean-tech space that could be the
source of entrepreneurial ven-
tures,” Weiss said. “UCR is 60 miles
away, but we don’t have a lot of in-
terface with them.”

Susan Preston, general partner in
the San Francisco-based Clean En-
ergy Angel Fund, sees the valley’s
wealthy snowbirds as an untapped
pool of potential investors.

But she said, “Are there other types
of incentives? Are there labs? Are
there (people with) the ability to run
certain types of machinery? This is
always the big issue for many towns
that don’t have universities and
aren’t known as high-tech areas.”

Weiss’ suggestion for building a
strong clean-tech cluster in the val-
ley is tobring in top-level executives
of large solar and similar firms do-
ing business here to brainstorm the
innovations that will be needed in
the sector going forward.

“We can work with them to stim-
ulate entrepreneurial ventures that
might come out of their businesses
or see a void,” he said.

That could create the kind of
“idea flow” that draws angel and
venture capital investors and pro-
duces a steady stream of startups
over time, Wallace said.

“If we have one person with one
idea, they’ll give him money and
yank him up to San Jose.

“If they see hundreds of ideas,
then we become a cluster. It’s not
pixie dust; it doesn’t happen
overnight. We have to earn it one
successful business at a time.”

K Kaufmann can be reached at k.kauf-
mann@thedesertsun.com or (760) 778-4622.
Follow on Twitter @kkaufmann. .

FROM PAGE 1

GREEN
OPPORTUNITIES

Economic growth, in the U.S.
and globally, depends on
energy. But balancing growing
demand with the environmental
impacts of coal, oil and gas will
require a range of new
technologies.

“There is no silver bullet,” said
Susan Preston, general partner
of the the California Clean
Energy Angel Fund. “There are
many opportunities for
technological advancement,
many opportunities for young
companies.”

The areas she's tracking for
future investment include:

m Energy efficiency: Cutting
energy use is seen universally as
the quickest, most effective way
to affect both corporate bottom
lines, create jobs and reduce
carbon emissions. “We just don’t
do enough — efficient lighting,
building envelopes. It's very
impressive.”

m Solar and wind energy
storage: Renewables such as
wind and solar can’t fully replace
fossil fuels until the power they
generate can be reliably stored.
"We've got wind blowing at
night, but need it during the
day, and we need clean ways of
giving demand response,” she
said.

H Grid parity: Solar and wind
energy remain more expensive
than traditional fossil fuels,
especially with falling natural
gas prices. “We've got to get to
the point where we are
competitive with coal and
natural gas,” she said.

H Energy management
systems: The development of a
high-tech, efficient smart grid,
and the increasing demands on
it, will drive the need for
sophisticated, reliable energy
management systems. In
addition to utilities, she said,
"it's distributed generation,
renewables and electric vehicles.
They have to have it.”
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